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03 Intro Text / All publications start with a two-sentence introduction. 
The first sentence should state the hook, and the second sentence 
should state the purpose. Hooks can include: making news—you 
may have new data or other information that was not public; making 

Sustainable Energy Independence 
In 2019, the US became a net total exporter of energy, and energy exports rose in 2023 to their 
highest recorded level, approximately 29.50 quadrillion British thermal units (Btu); additionally, 
both 2023 and 2024 were record years for US oil production. Similarly, US energy imports 
peaked in 2007. These trends mean that the US has achieved the long-desired goal of energy 
independence.  

Now, the goal for energy policy is different: to sustain these trends in two senses. First, in US 
energy production and exports and second, in encouraging an energy mix that benefits the 
entire economy and all regions of the country, which will require a variety of both fossil fuels and 
renewable, zero carbon sources. Energy resilience, energy efficiency, and energy transmission 
(getting energy to users) are also equal, if not more important, goals of US energy policy. 

Trusted Insights for What’s Ahead® 

• In 2019, the US became a net total exporter of energy, while US energy imports
peaked in 2007; the US has achieved the long-desired goal of energy independence.

• The goal of US energy policy is sustain these trends in two senses: first, US energy
production and exports and second, encouraging an energy mix that includes growing
the use of sustainable energy sources as well as fossil fuels.

• US businesses are global leaders in clean energy technology, which provides jobs and
exports, but risk losing this global leadership, particularly to China.

• US business has an active and urgent role to play in leading energy innovation and
growing exports of clean energy products. In so doing, it will be important to find
common ground among those seeking to continue a trajectory to a sustainable energy
future and those focused on greater US energy production.

SUSTAINING CAPITALISM 

A series focused on nonpartisan 
reasoned solutions in the nation’s 
interest to the central challenges we 
face in order to provide prosperity for all 
Americans. 

SOLUTIONS
BRIEFS

https://www.eia.gov/energyexplained/us-energy-facts/imports-and-exports.php
https://www.eia.gov/energyexplained/us-energy-facts/imports-and-exports.php
https://www.eia.gov/todayinenergy/detail.php?id=63824
https://www.eia.gov/energyexplained/us-energy-facts/imports-and-exports.php
https://www.eia.gov/energyexplained/us-energy-facts/imports-and-exports.php
https://www.eia.gov/energyexplained/us-energy-facts/imports-and-exports.php
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• Permitting reform, as Ohio recently enacted, offers an opportunity to find this common
ground, as do efforts to address technological challenges including batteries, efficiency
in electricity transmission, and carbon capture and storage.

Policy Recommendations 

To sustain US energy independence and promote energy transmission and energy resilience, 
policymakers and business leaders should recognize that:  

– Both fossil fuels and renewables are important parts of energy independence.

– The power of markets should drive energy policy as much as possible, and
government should seek to interfere with or skew markets as little as possible.

– Regulation should be based upon sound science, promote fair competition, and be
as source-neutral as possible to permit markets to work.

– As tax credits for clean energy are sunsetted, states will have an increasingly
important role in promoting US clean energy industries, which preserves US jobs in
these industries.

– Permitting reform is essential for the modernization and expansion of the electric
grid, including adding new capacity from all sources.

– US business has an active and urgent role to play in leading energy innovation and
growing exports of both liquefied natural gas (LNG) and clean energy products as
well as promoting emissions reductions in their business interest.

Sustaining Energy Independence 

The US became a net total exporter of energy in 2019, and energy exports rose in 2023 to their 
highest recorded level, approximately 29.50 quadrillion British thermal units. Similarly, US 
energy imports peaked in 2007. These trends mean that the US has achieved the long-desired 
goal of energy independence.  

Now, the goal of US energy policy is different: to sustain these trends in two senses. First, in 
terms of US energy production and exports and second, in encouraging an energy mix that 
benefits the entire economy and all regions of the country, which will require use of sustainable 
energy sources as well as fossil fuels. 

about:blank
https://www.eia.gov/energyexplained/us-energy-facts/imports-and-exports.php
https://www.eia.gov/energyexplained/us-energy-facts/imports-and-exports.php
https://www.eia.gov/energyexplained/us-energy-facts/imports-and-exports.php
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US energy production by primary source (1950-2024) 

Source: US Energy Information Administration, Monthly Energy Review Data values: Primary Energy Production by 
source 

For business the stakes are high; while most businesses benefit from lower and stable energy 
prices, many companies have also adopted sustainability in this second sense (in energy and 
other aspects of business operation) as a core part of their business strategy. For these 
companies, energy resilience is equally, if not more, important than the broad fact of energy 
independence. Energy independence and increasing energy resilience put the US in a strong 
position, promoting economic growth. Affordability, accessibility, and reliability of supplies are 
also key goals for US energy policy. 

What does “energy independence” really mean? 
“Energy independence” has been a goal of US policy, with varying degrees of emphasis, at 
least since the 1973 oil embargo brought home the reality of a major shift towards reliance on 
imported oil—which peaked in 2005 at nearly 60% of US oil consumption. In reality, the last 
time the US enjoyed a similar sustained period of energy independence was in the 1950s. 

However, energy independence does not mean that the US should never import a Btu of 
energy. There are times when importing energy, either in the form of fuel or electricity, makes 
sense; for instance, importing crude oil, natural gas, and electricity (some from hydropower) 
from Canada, even as the US also exports energy to Canada. This does not compromise US 
energy independence. Rather, it builds strong markets; in particular, developing North American 
energy markets helps all three USMCA countries.  

Instead, US energy independence rests on a foundation of an adequate production base and 
diversity in the supply mix. Where trade in energy works well, it should not be restricted. It 
permits increased US exports—particularly of liquefied natural gas—which brings geopolitical 
benefits to the US and our allies in Europe and Asia and reduces global dependence on coal, 

about:blank
https://www.eia.gov/dnav/pet/hist/LeafHandler.ashx?n=PET&s=MTTNTUS2&f=M
https://www.gisreportsonline.com/r/u-s-oil-production/
https://www.eia.gov/energyexplained/us-energy-facts/imports-and-exports.php
https://www.eia.gov/todayinenergy/detail.php?id=65825
https://www.hydroquebec.com/about/our-energy.html
https://www.cer-rec.gc.ca/en/data-analysis/energy-markets/market-snapshots/2025/market-snapshot-overview-of-canada-us-energy-trade.html
https://angeassociation.com/study-shows-more-us-lng-is-needed-to-curb-asias-surging-coal-use/
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helping other countries meet their emissions reductions targets and enjoy a cleaner 
environment. (As US LNG exports have risen, US coal exports have remained somewhat 
steady even as US coal production continues to fall.)  

The US is already the world’s largest exporter of LNG (11.9 billion cubic feet per day in 2024), 
and LNG is a growing market as many nations seek to shift away from coal. US exports are 
expected to grow to 200,000,000 metric tons by 2030. Expanding exports of US LNG is a 
relatively quick way for many countries in Europe and Asia facing higher tariffs to expand 
purchases of US goods and thus reduce the trade deficit, and some countries have promised to 
increase purchases of US energy as part of framework tariff deals.  

But LNG is a globally competitive market, with countries including Qatar, Australia, Russia, 
Malaysia, Algeria, Azerbaijan, and Turkmenistan also significant suppliers in the global market, 
and the US can generally not control how buyers act in the market and deliver gas. How can the 
US differentiate itself in this competitive market? Beyond using tariffs, highlight the advantages 
of purchasing cleaner US gas (which employs cleaner production methods), longer-term 
contracts, direct purchases, or direct investments in US LNG projects. These types of longer-
term investments might have greater advantages for both the US and countries investing here, 
as some countries may not wish to depend upon the US for energy supplies.  

All this makes a second era of US dominance of global energy markets highly unlikely, even as 
the US increases energy exports. It also focuses attention on another critical issue: US 
leadership in clean energy technology, including exports of US clean energy products 
manufactured here. But this, by definition, while good for US exports, also implies that other 
countries will produce much of their own, likely renewable, energy. The US can compete well in 
these markets if US businesses are given the chance to do so. 

Sustaining Energy Independence 

At the same time, many companies, both in the US and abroad, are pushing ahead with net 
zero commitments and a focus on sustainability. Sometimes this arises from the need to 
address concerns from investors, particularly in Europe, as well as consumers. In this context, it 
is also important to recognize that other nations have made decisions in favor of growing (and in 
some cases such as China, sharply) their use of renewable sources (as well as nuclear power 
and, in some cases, hydrogen) among other zero carbon options. Renewables already account 
for over 13% of global final energy consumption (rising to nearly 20% by 2030), with the growth 
in electricity even stronger, from 30% in 2023 to an expected 46% by 2030. 

Electricity production highlights both the importance of renewable sources as well as the 
challenges. The growth of AI will sharply increase demand for electricity (possibly to as much as 
22% of US household consumption), putting further burden on the US to scale up, including 
electricity generated from all sources. However, not all this demand can or should be met with 
fossil fuels.  

about:blank
https://www.eia.gov/energyexplained/coal/imports-and-exports.php
https://www.eia.gov/todayinenergy/detail.php?id=64844
https://www.japantimes.co.jp/business/2025/02/01/economy/trump-tariff-specter-us-gas-interest/?utm_source=pianodnu&utm_medium=email&utm_campaign=72&tpcc=dnu&pnespid=47kvznlk7rvg8lhpoegkoalk5apm.dnql1cpgrmp4lkvnakkk9euq.nlvs6nfvhetolxrw
https://www.japantimes.co.jp/business/2025/02/01/economy/trump-tariff-specter-us-gas-interest/?utm_source=pianodnu&utm_medium=email&utm_campaign=72&tpcc=dnu&pnespid=47kvznlk7rvg8lhpoegkoalk5apm.dnql1cpgrmp4lkvnakkk9euq.nlvs6nfvhetolxrw
https://www.forbes.com/sites/judeclemente/2024/02/08/we-have-the-cleanest-natural-gas-in-the-world/
https://www.politico.eu/article/eu-funding-foreign-lng-projects-lower-prices-draft-plan-commission/
https://www.reuters.com/business/energy/japans-jera-agrees-buy-us-lng-rebalance-supply-portfolio-2025-06-11/
https://energy-oil-gas.com/news/us-close-to-lng-deal-with-japan-in-major-44-billion-alaska-lng-project/
https://www.iea.org/news/massive-global-growth-of-renewables-to-2030-is-set-to-match-entire-power-capacity-of-major-economies-today-moving-world-closer-to-tripling-goal
https://www.straitstimes.com/asia/east-asia/china-says-wind-and-solar-energy-capacity-exceeds-thermal-for-first-time
https://www.iea.org/reports/renewables-2024/global-overview
https://www.technologyreview.com/2025/05/20/1116327/ai-energy-usage-climate-footprint-big-tech/
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In short, renewable sources of energy are an important part of energy independence. By 
definition, solar and wind resources available on land and in offshore waters are developed in 
the US—and thus contribute to sustaining energy independence. They are also sustainable 
sources for continued energy independence, offering benefits to businesses and consumers 
alike. Falling costs of power generation with renewables, including wind and solar energy, and 
advances in battery storage and technology—some led by US businesses—make an increased 
use of renewables a practical and efficient choice in many situations. Renewables already 
account for 21.4% of US electricity production. If renewables continue to fall in price and rise in 
reliability, they will gain market share provided that markets are allowed to work as they should. 

Zero carbon sources of energy, of course, include nuclear power. The Administration has taken 
steps to promote nuclear; the goal should be nothing less than a nuclear renaissance offering a 
stable, zero carbon base load for power grids (particularly those that increasingly rely upon 
more intermittent renewable sources) and industrial uses. As AI data center growth raises 
demand for electricity, businesses including Meta and Microsoft have responded with 
agreements to use nuclear power to support data centers. Nuclear power holds real promise for 
meeting the vastly expanded energy needs that new information technologies require. 

US energy consumption by primary source (1950-2024) 

Note: Sum of components may not equal 100% because of independent rounding  
Source: US Energy Information Administration, Monthly Energy Review, Table 1.3 and 10.1 

China, notably, is proposing to build 150 nuclear plants by 2030 and has approved 10 this year. 
A number of European countries are also expanding their nuclear programs as well, noting the 
role of nuclear in reaching net zero goals. Small Modular Reactors (SMRs), which are cheaper 
to build and operate, along with other newer designs, are at the heart of the future of US nuclear 
power. SMRs have strict safety features, including automatic power down if safety issues occur. 
In 2023, the NRC certified the United States’ first SMR, with up to 12 modules two-thirds smaller 

about:blank
https://www.visualcapitalist.com/the-plummeting-cost-of-renewable-energy/
https://www.irena.org/Publications/2025/Jun/Renewable-Power-Generation-Costs-in-2024
https://about.bnef.com/insights/clean-energy/global-cost-of-renewables-to-continue-falling-in-2025-as-china-extends-manufacturing-lead-bloombergnef/
https://about.bnef.com/insights/clean-energy/new-lithium-battery-technology-set-to-disrupt-storage-market/
https://finance.yahoo.com/news/21-next-generation-battery-technology-174659865.html
https://www.energy.gov/articles/us-department-energy-selects-11-projects-advance-domestic-manufacturing-next-generation
https://www.eia.gov/tools/faqs/faq.php?id=427&t=3
https://www.whitehouse.gov/presidential-actions/2025/05/reinvigorating-the-nuclear-industrial-base/
https://www.conference-board.org/topics/climate-change/what-role-does-nuclear-energy-play-in-a-net-zero-future
https://sustainability.atmeta.com/blog/2024/12/03/accelerating-the-next-wave-of-nuclear-to-power-ai-innovation/
https://www.nytimes.com/2024/10/16/business/energy-environment/amazon-google-microsoft-nuclear-energy.html
https://www.bloomberg.com/news/features/2021-11-02/china-climate-goals-hinge-on-440-billion-nuclear-power-plan-to-rival-u-s
https://www.reuters.com/sustainability/boards-policy-regulation/china-approves-building-10-new-nuclear-power-units-27-billion-2025-04-28/
https://www.reuters.com/business/energy/european-leaders-call-nuclear-industry-revival-2024-03-21/?utm_source=Sailthru&utm_medium=Newsletter&utm_campaign=Sustainable-Switch&utm_term=032124&user_email=a6416f6879eb4525b8d1c88ed689b301eee11253d084b12bb4105956e319fd2d
https://www.conference-board.org/publications/nuclear-renaissance-small-modular-reactors-could-meet-US-baseload-energy-demand
https://nse.mit.edu/ap1000-nuclear-reactors/
https://www.world-nuclear-news.org/articles/westinghouse-plans-ten-ap1000-reactors-in-the-usa
https://www.federalregister.gov/documents/2023/01/19/2023-00729/nuscale-small-modular-reactor-design-certification
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than conventional reactors. Work now moves towards financing and quicker siting and 
permitting.  

The Power of Markets 

While energy production has often been a highly regulated sector, it is important to understand 
the power of markets in driving both the energy independence the US has achieved and efforts 
to continue sustainable energy independence. Markets—and businesses—respond to 
incentives, whether those be in the form of tax credits, public and private research funding, 
deregulation, or new opportunities for development, sales, or export. This fundamental point 
stands whether the US has a formal goal of reaching net zero emissions or not. As CED has 
written: “A comprehensive and resilient US strategy must build on the foundation of market 
principles, accelerate innovation, and preserve US competitiveness in the global economy.” 
This requires policymakers and the business community to work together; it also means that 
government should seek to interfere with or skew markets as little as possible. Equally, 
regulation should be based on sound science, promote fair competition, and reviewed regularly 
to determine whether regulation is achieving its goals. 

The IRA and OBBBA 
In 2022, the Inflation Reduction Act (IRA) provided up to $384 billion related to climate and 
energy. Most of this (an estimated $271 billion) is in the form of tax credits for cleaner energy 
production. In addition, the Infrastructure Investment and Jobs Act (IIJA) included $75 billion for 
climate and $22 billion for environmental remediation and environmental justice provisions, as 
well as provisions to strengthen the power grid, an electric vehicle (EV) charging network, 
energy storage, and advanced nuclear reactor demonstration projects.  

Tax credits incentivize companies to use them. For instance, the cost to produce green 
hydrogen fell dramatically because of the IRA. But the most economically efficient use of these 
types of credits is when companies make further innovations to bring new technologies to scale 
and thereby determine whether technologies are economically sustainable. If they are, then 
costs should fall (as happened with battery packs for electric vehicles), building demand and 
making their rapid adoption more likely and economic. If they are not, government and markets 
should act to favor other technologies that can be profitable at scale.  

The recently enacted H.R.1, which the Administration terms the “One Big Beautiful Bill Act” 
(OBBBA), makes significant changes to the tax credits enacted as part of the IRA, while 
preserving and expanding tax credits related to fossil fuels. Beyond eliminating or phasing out 
the tax credits for purchase of a qualifying electric vehicle, the residential clean energy credit 
(30% of the cost of the clean energy property), and the energy efficient commercial building 
deduction, and delaying the methane fee for 10 years, the bill sharply restricted support for wind 
and solar power unless a facility is placed in service by 2027—an ambitious timetable—and 
adds a new excise tax on wind (up to 50%) and solar (up to 30%) projects that include certain 
levels of materials sourced from prohibited foreign entities, depending on when construction 

about:blank
https://www.whitehouse.gov/presidential-actions/2025/05/deploying-advanced-nuclear-reactor-technologies-for-national-security/
https://www.nrc.gov/reactors/new-reactors/advanced.html
https://www.conference-board.org/research/solutions-briefs/-Energy-Transition-Road-Map-Net-Zero
https://www.ced.org/pdf/CED_-_Balancing-Regulation_2019_TO_PRINT.pdf
https://www.congress.gov/bill/117th-congress/house-bill/5376/text
https://home.treasury.gov/news/press-releases/jy2010
https://home.treasury.gov/news/press-releases/jy2010
https://www.energy.gov/eere/vehicles/articles/fotw-1272-january-9-2023-electric-vehicle-battery-pack-costs-2022-are-nearly
https://www.congress.gov/bill/119th-congress/house-bill/1
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begins and when a project comes into service. The law also expands Federal lands and waters 
that are open for exploration and production of oil and gas while reducing Federal royalties from 
production and introduces a new tax credit for metallurgical coal production, commonly used for 
steel, through the Advanced Manufacturing Production Credit at 2.5%.  

After enactment of OBBBA, the President then further restricted the use of the solar and wind 
tax credits of the IRA by Executive Order, denying “the use of broad safe harbors unless a 
substantial portion of a subject facility has been built” and ordering the Treasury Department to 
prevent “the artificial acceleration or manipulation of eligibility,” while the Interior Department is 
instructed to eliminate any policies giving “preferential treatment” to renewable sources. 

The Administration argues that “the Federal Government has forced American taxpayers to 
subsidize expensive and unreliable energy sources like wind and solar. The proliferation of 
these projects displaces affordable, dispatchable domestic energy sources, compromises our 
electric grid, and denigrates the beauty of our Nation’s natural landscape. Moreover, reliance on 
so-called “green” subsidies threatens national security by making the United States dependent 
on supply chains controlled by foreign adversaries.”  

Similarly, the Department of the Interior tightened reviews of wind and solar projects, noting that 
“[a]ll Department-related decisions and actions concerning wind and solar energy facilities will 
undergo elevated review by the Office of the Secretary, including leases, rights-of-way, 
construction and operation plans, grants, consultations and biological opinions. This enhanced 
oversight will ensure all evaluations are thorough and deliberative.” The Interior Department has 
also issued stop-work orders on two offshore wind projects not covered by earlier restrictions on 
offshore wind development, though one was allowed to resume construction. 

At the same time, the Administration has loosened regulations on coal, even though generation 
of electricity from coal has been declining (now at 15%) and now costs more than most 
electricity generation than from new renewables capacity. Congress and the President also 
enacted a resolution under the Congressional Review Act reversing the IRA’s waste emissions 
charge, which will remove incentives to reduce methane leaks in fossil fuel production. 
(Methane is a potent greenhouse gas but dissipates far more quickly than other greenhouse 
gases; reductions in methane emissions thus accelerate overall emissions reductions.) 

The Environmental Protection Agency (EPA) also began formal reconsideration of its 2009 
“endangerment finding” that provides the basis for EPA’s regulation of greenhouse gases (and 
thus of stationary sources of greenhouse gas emissions, several sectors of which, including 
sterile medical equipment, coal-fired power plants, chemical manufacturing, and iron ore 
processing, have now received regulatory relief under the Clean Air Act and EPA’s 2024 
National Emissions Standards for Hazardous Pollutants).  

Regulatory Neutrality 

In essence, all of this puts the Government’s hand on the scale as much as tax credits for 
renewable energy sources do. By definition, wind and solar are domestic resources as much as 

about:blank
https://thehill.com/policy/energy-environment/5378898-gop-megabill-coal-subsidy-steel-trump/
https://www.whitehouse.gov/presidential-actions/2025/07/ending-market-distorting-subsidies-for-unreliable-foreign%E2%80%91controlled-energy-sources/
https://www.whitehouse.gov/presidential-actions/2025/07/ending-market-distorting-subsidies-for-unreliable-foreign%E2%80%91controlled-energy-sources/
https://www.doi.gov/pressreleases/interior-ends-preferential-treatment-unreliable-subsidy-dependent-wind-and-solar
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.doi.gov%2Fmedia%2Fdocument%2Fdepartmental-review-procedures-decisions-actions-consultations-and-other&data=05%7C02%7CJGardner%40tcb.org%7C939b37fd606947531ca608ddcad39c92%7Ca0840891f64b4592b516ab2385e39d3d%7C1%7C0%7C638889732407426050%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=EjZfXIMWwhoRiE2WV4hGkN%2FF1kVfb80R6e%2BXIBuu9as%3D&reserved=0
https://www.utilitydive.com/news/trump-administration-offshore-wind-revolution-wind-orsted-stop-work/758500/
https://www.whitehouse.gov/presidential-actions/2025/01/temporary-withdrawal-of-all-areas-on-the-outer-continental-shelf-from-offshore-wind-leasing-and-review-of-the-federal-governments-leasing-and-permitting-practices-for-wind-projects/
https://www.equinor.com/news/20250519-empire-wind-project-resumes-construction
https://www.whitehouse.gov/presidential-actions/2025/04/strengthening-the-reliability-and-security-of-the-united-states-electric-grid/
https://www.washingtonpost.com/climate-environment/2025/04/08/coal-executive-orders-trump/
https://ember-energy.org/latest-insights/us-electricity-2025-special-report/?utm_source=hs_email&utm_medium=email&utm_campaign=Cross%20Center%20-%20US&utm_content=355815907
https://energyinnovation.org/report/the-coal-cost-crossover-3-0/?utm_campaign=Cross%20Center%20-%20US&utm_medium=email&_hsenc=p2ANqtz--XMwIuQqn_NmO3No7fmFR9wx-jQqwZjjnEbUAJzEcyUHJlxQNxzNsktjWX3PmA2DTY6oCTcsr7rR8k9OIW-84vC0s2Ig&_hsmi=355815907&utm_content=355815907&utm_source=hs_email#:~:text=This%20report%20finds%2099%20percent,by%20new%20solar%20or%20wind.
https://www.epa.gov/inflation-reduction-act/waste-emissions-charge
https://eelp.law.harvard.edu/understanding-the-waste-emissions-charge-for-methane-whats-changed-and-whats-next/
https://eelp.law.harvard.edu/understanding-the-waste-emissions-charge-for-methane-whats-changed-and-whats-next/
https://climate.nasa.gov/vital-signs/methane/?intent=121&utm_campaign=Cross%20Center%20-%20US&utm_medium=email&_hsenc=p2ANqtz-8FlMZg2hPgoCM8e7Z3CBNhWMxzEBc1CovNugWNHxO3MDEGkSDc2WK2WXSx34fFNNpTc5Jxd2XmtUq_lys369ASC53Bew&_hsmi=353532064&utm_content=353532064&utm_source=hs_email#:~:text=A%20molecule%20of%20methane%20traps,natural%20sources%20and%20human%20activities.
https://www.epa.gov/newsreleases/trump-epa-kicks-formal-reconsideration-endangerment-finding-agency-partners
https://www.whitehouse.gov/presidential-actions/2025/07/regulatory-relief-for-certain-stationary-sources-to-promote-american-security-with-respect-to-sterile-medical-equipment/
https://www.whitehouse.gov/presidential-actions/2025/07/regulatory-relief-for-certain-stationary-sources-to-further-promote-american-energy/
https://www.whitehouse.gov/presidential-actions/2025/07/regulatory-relief-for-certain-stationary-sources-to-promote-american-chemical-manufacturing-security/
https://www.whitehouse.gov/presidential-actions/2025/07/regulatory-relief-for-certain-stationary-sources-to-promote-american-iron-ore-processing-security/
https://www.whitehouse.gov/presidential-actions/2025/07/regulatory-relief-for-certain-stationary-sources-to-promote-american-iron-ore-processing-security/
https://www.federalregister.gov/documents/2024/05/07/2024-09148/national-emission-standards-for-hazardous-air-pollutants-coal--and-oil-fired-electric-utility-steam
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fossil fuels. Most types of energy projects have environmental costs, including to the landscape. 
One purpose of the IRA subsidies was to ensure the US retains global leadership in clean 
energy technologies, which includes supply chains.  

With respect to fossil fuels, US oil and gas production has been rising, both in absolute terms 
and in terms of the order of magnitude of the increase relative to other forms of energy. US 
production of both oil and natural gas is expected to continue rising this year before falling in 
2026 (in the case of oil, from approximately 13.5 million barrels per day to about 13.3 million 
barrels per day, according to the Energy Information Administration). The US rig count fell to 
442 in June, a decline of over 50 in one year. While deregulatory actions can encourage greater 
production (and strongly regulatory actions can discourage production), markets and prices 
are—and should be—the principal drivers of production.  

Implicit in a belief in markets is a further belief that regulation should be as technologically 
neutral as possible or, in this case, as source-neutral as possible to encourage markets to work 
well. Putting a hand on the scale in favor of fossil fuels can distort markets just as surely as 
putting a hand on the scale for other types of energy. For an economy facing accelerating and 
massive demand for electricity, restricting one type of power source that is growing as a share 
of electricity production is likely to weaken attempts to meet electricity demand. Fossil fuels will 
remain an essential and indispensable part of the US energy mix, but markets should determine 
that mix more than government action. 

Carbon Markets 
For a nation otherwise so committed to markets, the US remains a global outlier in developing 
markets for carbon. Economic competitors (including Europe, whose market is worth over $800 
billion, Canada, Switzerland, China, Japan, and India) began the process earlier and are 
reaping the benefits, including real reductions in carbon use in industrial and other processes, 
reducing costs for companies. From one perspective, the absence of a national carbon market 
in the US is even more surprising given that the alternative to using markets in this way is 
subsidies, an approach Congress largely rejected in the OBBBA. 

In the US, most carbon markets remain voluntary. Markets offer strong incentives for 
businesses to invest in carbon reductions and avoid picking winners and losers, a principal risk 
of subsidies. While there are critical technical challenges in designing a system, in the US, the 
principal challenge is the political difficulty of achieving a carbon market on a national scale. As 
CED wrote in An Energy Transition Road Map to Net Zero 2050, while there are many ways to 
design carbon markets (as our international competitors show), an ideal system for the US 
would combine pricing mechanisms with principles to encourage fairness, including sensitivity to 
those most impacted by higher costs from higher prices on carbon, such as the poorest and 
most disadvantaged Americans.  

The basic principles of such a system are revenue neutrality (including a refund for consumers) 
so that the system becomes self-funding, promoting net zero carbon, regional coordination to 
account for differences between states that rely heavily on energy production and those that do 
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not, and a carbon border adjustment mechanism to maintain US competitiveness and ensure 
that other countries do not simply take advantage of the US’ effort to reduce emissions to boost 
their own economies. A national system could also have the benefit of ending regulations that 
use command-and-control policies to push emissions reductions, because the same effect 
would be achieved through market mechanisms. Policymakers should develop such a plan in 
coordination with the private sector.  

In the meantime, voluntary carbon markets (VCMs) for purchase and sale of carbon offsets offer 
an important way for business to participate in emissions reductions. As these markets grow, it 
will be essential to ensure that carbon credits are of high quality and deliver the promised 
emissions reductions. The Integrity Council for the Voluntary Carbon Market has produced The 
Core Carbon Principles, including disclosure and measuring climate impact, to guide 
businesses in this effort. The issue is particularly important with credits that are purchased 
internationally, where it may be more difficult to measure actual impact. But international carbon 
markets of high quality are growing—a positive development.  

On a positive note, the Securities and Exchange Commission’s recent approval of the Green 
Impact Exchange (GIX) as a national securities exchange highlights the role of markets for 
companies making binding sustainability commitments. Even as the SEC effectively suspended 
its climate disclosure rule that would have applied to all publicly listed companies, it supported 
this voluntary effort by companies towards sustainability and demand for systems that 
demonstrate credible sustainability commitments to investors. Companies choosing to list on 
GIX must adopt a sustainability reporting framework, including progress reports.  

Promoting US Clean Energy Exports 

Beyond its tax credits, the IRA also included a focus on encouraging domestic production of 
clean energy and clean energy products, jumpstarting efforts at developing new clean energy 
technologies and encouraging US exports—including, in essence, through the tax credits as a 
form of subsidy. For instance, increased solar installation at homes reduces overall pressure on 
the grid, but the end of the tax credit will likely slow adoption.  

In many aspects of clean energy research and deployment, US businesses are global leaders, 
but there is a risk from the end of many of the tax credits and grants in the IRA: losing the US’ 
advantage in the clean energy market, worth $2 trillion globally, which provides US jobs and 
increased exports. China is already the world’s largest exporter of green technology, and the 
US is at risk of falling further behind.   

Chinese companies, for instance, have made significant advances in electric vehicle charging 
time, in one case claiming technology that can charge an EV in only five minutes, making EV 
charging compatible in time with a trip to the gas station. China is already the world’s leading 
producer of electric vehicles, with over 60% of global production and 80% of EV battery 
production. Of course, the US competes strongly in EVs and associated technology such as EV 
batteries, but the scale of China’s production will make it harder for the US to compete globally. 
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Policymakers should carefully consider how to foster US competitiveness and growth in clean 
energy exports in the post-IRA environment. States will likely have an important role in this, as 
demonstrated by Georgia’s efforts to promote an EV ecosystem. 

The Electric Grid and Permitting Reform 

Similar considerations about the future of US leadership apply with respect to the electric grid. 
Without adequate connection to the electric grid, other countries, such as India, could become 
hubs for data centers that might otherwise be situated in the US. India is using renewables to 
power this growth in data centers; there is no reason the US cannot do so as well, reducing the 
burden on consumers and overall US electricity demand. Already, the carbon intensity of 
electricity US data centers is 48% higher than the US average. Using low carbon electricity to 
power data centers will also reduce domestic demand for fossil fuels, allowing them to be 
exported (and potentially at higher profits) as opposed to them being used for domestic 
electricity generation. 

One urgent goal is to address the current backlog of project approvals. In 2024, the Lawrence 
Berkeley National Laboratory reported a backlog of nearly 2.6 terawatts of generation and 
storage capacity. Greater investments in transmission are essential to meet rising demand for 
power. Too often, regulatory paralysis has prevented quickly adding new projects to the grid, 
and the problem can be compounded for power grid investments themselves crossing state 
lines. CED has long believed that permitting reform is key to building and upgrading the power 
system for the energy transition and greater reliability. States should not have the power to 
block interregional transmission lines; more ambitious reforms include limiting judicial review of 
permitting decisions and imposing barriers to standing in court.  

The Administration has taken strong action on permitting reform. Perhaps surprisingly, 
permitting reform is an area in which to find common ground in energy policy, with some 
environmental groups championing it as essential to advancing renewable energy projects and 
their connection to the grid. Ohio’s recently enacted permitting reform legislation, HB 15, 
addresses key issues, including jurisdiction over the process, timelines, fees, and grid reliability, 
as well as eliminating subsidies. It passed with strong bipartisan support. 

The Role of Business and the Global Dimension 

Even after—perhaps especially after—the US withdrawal from the Paris Agreement on climate 
change, US business still has an active and urgent role to play in leading energy innovation and 
growing exports of clean energy products as well as promoting emissions reductions at home. It 
is time for reengagement, in which US businesses should take the lead, in this increasingly 
important global industry. 
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Global investment in energy transition, by sector 

Note: Start years differ by sector but all sectors are present from 2020 onwards. Most notably, nuclear figures start in 
2015 and power grids in 2020 
Source: BloombergNEF 

Maintaining a strong role for US business will be essential both for global leadership and for 
progress in the energy transition. In so doing, it will be important to find common ground among 
those seeking to continue a trajectory to a sustainable energy future and those focused on 
greater US energy production. An “all of the above” strategy, relying to the extent possible on 
markets, will be the best way to ensure alignment and thus real progress, avoiding regulatory 
distortions and letting businesses adopt solutions that best meet their needs. 

As with permitting reform, imagining this common ground is less difficult than may appear. 
Consider, for instance, initiatives for low carbon biofuels, innovations for wind and solar that 
make them cost competitive (such as storage and grid balancing technologies, raising the 
efficiency of electricity transmission, innovation to reduce the carbon footprint of traditional 
technologies, and efforts to bring carbon capture and storage (CCS) to scale, including 
innovations such as direct air capture and removing carbon dioxide from the ocean. Business is 
already becoming more deeply involved in efforts at carbon capture and storage. Ideally, CCS 
works best when carbon is not released into the air at all; instead, it is best to separate it from 
other gases, then compress and (if necessary) transport it. Climate-related disasters are 
exceptionally costly to the US, and the costs—both economic and human—are expected to rise. 
Business has a strong interest in avoiding those costs to operations. 

Equally, businesses of all sizes can take significant steps to reduce energy consumption, thus 
reducing carbon emissions, and improve energy efficiency in business operations, in their 
supply chains, and in other emissions reduction efforts such as decarbonizing buildings, 
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increasing energy efficiency in homes, and promoting resilience to respond to climate change 
(for instance, construction that is better able to withstand more powerful hurricanes). Despite 
changes in public policy, many businesses continue to regard achieving net zero as a business 
imperative, particularly with new technologies that can offer cheaper and more reliable energy 
while also being more sustainable. Increasing use of solar power in commercial buildings is just 
one example of this. Finally, businesses are best positioned to connect new, low carbon 
technologies to customers by designing products with their customers in mind, ensuring that 
customers will be receptive (and even eager) to purchase new low carbon options.  

One risk of the US withdrawal from the Paris Climate Agreement is that US business could be 
sidelined as other nations continue to work on emissions reductions. To lessen this danger, US 
businesses and business groups should remain engaged in global business and global energy 
forums, including the meetings of the Conference of Parties to the Paris Agreement. Business 
leaders should stay engaged, not least to help increase US clean energy and LNG exports. 
They should also promote the use of new technologies and innovation to mitigate the effects of 
climate change, including through encouraging limited trade agreements for these technologies, 
on the model of the 2020 agreement with Japan and the more recent 2023 US-Japan Critical 
Minerals Agreement. These types of agreements can lead to both increased US exports and 
more secure US supply chains. 

“All of the Above” 

US energy strategy—“all of the above”—can and should include both sustainability and 
expanding production of fossil fuels. Only in this way can the policy of energy independence be 
truly sustainable—in both senses of the word—and provide the country with safe, affordable, 
and reliable energy and businesses of all types with the flexibility they need to meet their 
growing energy needs. It is time to find unity and common ground on energy policy, an area 
which has seen too much division in the past. Finding that common ground is an urgent task for 
policymakers at all levels of government, to ensure that the energy independence the US has 
recently gained is secure and stable and that the energy mix reflects the rich diversity of US 
energy resources and takes full advantage of the talents of energy scientists and engineers.  
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SUSTAINING CAPITALISM 

Achieving prosperity for all Americans could not be more urgent. Although the United 
States remains the most prosperous nation on earth, millions of our citizens are losing 
faith in the American dream of upward mobility, and in American-style capitalism itself. 
This crisis of confidence calls for reasoned solutions in the nation’s interest to provide 
prosperity for all Americans and make capitalism sustainable for generations to come. 
In 1942, the founders of the Committee for Economic Development (CED), our nation’s 
leading CEOs, took on the immense challenge of creating a rules-based postwar 
economic order. Their leadership and selfless efforts helped give the United States and 
the world the Marshall Plan, the Bretton Woods Agreement, and the Employment Act 
of 1946. The challenges to our economic principles and democratic institutions now are 
equally important. So, in the spirit of its founding, CED, the public policy center of The 
Conference Board, releases a series of CED Solutions Briefs throughout the year. 
These briefs address today’s critical issues, including health care, the future of work, 
education, technology and innovation, regulation, US global competitiveness, geo-
economics, infrastructure, inequality, climate, energy and nature, and fiscal health. 

THE COMMITTEE FOR ECONOMIC DEVELOPMENT (CED) is the public policy Center of The 
Conference Board. The nonprofit, nonpartisan, business-led policy Center delivers trusted 
insights and reasoned solutions in the nation’s interest. CED Trustees are chief executive 
officers and key executives of leading US companies who bring their unique experience to 
address today’s pressing policy issues. Collectively, they represent 30+ industries and over 4 
million employees. 
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