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The Conference Board®
China Business Cycle Indicatorss™
THE CONFERENCE BOARD LEADING ECONOMIC INDEX®

(LEI) FOR CHINA
AND RELATED COMPOSITE ECONOMIC INDEXES FOR MARCH 2010

The Conference Board Leading Economic Index® for China increased 1.1 percent, and The
Conference Board Coincident Economic Index® for China increased 0.4 percent in March.

e The Conference Board LEI for China increased sharply in March, continuing on an upward
trend which started in December 2008. Floor space started and consumer expectations
made the largest positive contributions this month, more than offsetting the negative
contributions from PMI sub-indexes of new export orders and supplier deliveries. Despite
the large gain in the leading economic index, its six-month growth rate has continued to
moderate, slowing to 3.4 percent (a 7.0 percent annual rate) for the period through March
2010, down from 5.0 percent (a 10.2 percent annual rate) in the previous six months. The
six-month growth rate of the leading economic index has been fluctuating around 3.0
percent since December. Despite this variability, the strengths among the leading
indicators have remained very widespread in recent months.

e The Conference Board CEI for China, a measure of current economic activity, also
continued to increase in March. Electricity production made the largest positive
contribution, offsetting a large negative contribution from retail sales. The growth rate in
the coincident economic index has also moderated somewhat, to 5.9 percent (a 12.1
percent annual rate) in the six months ending in March 2010, down from 7.3 percent (a
15.2 percent annual rate) in the previous six months. Nevertheless, the strengths among the
coincident indicators have remained very widespread in recent months.

e Both The Conference Board LEI and The Conference Board CEI for China continue to
follow upward trends. Although their growth rates have been moderating compared to
2009, the strengths among the leading and coincident indicators remain very widespread.
All in all, the behavior of the composite indexes and their components suggest that while
the pickup in China’s economic expansion should continue in 2010, economic activity may
stabilize in coming months.

The next release is scheduled for Tuesday, June 15, 2010 at 10:00 A.M. (Beijing Time)
In New York — Monday, June 14, 2010 at 10:00 P.M. (EST)
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LEADING INDICATORS. Four of the six components that make up The Conference Board LEI
for China increased in March. The positive contributors to the index — in order from the largest
positive contributor to the smallest — include the total floor space started, the consumer
expectations index, the 5000 industry enterprises diffusion index: raw materials supply index*,
and total loans issued by financial institutions. The PMI new export order index and the PMI
supplier delivery index declined in March.

With the increase of 1.1percent in March, The Conference Board LEI for China now stands
at 144.5 (2004=100). This index increased 0.4 percent in February and increased 0.8 percent in
January. During the six-month span through March, The Conference Board LEI for China
increased 3.4 percent, and all six components advanced (diffusion index, six-month span equals
100.0 percent).

COINCIDENT INDICATORS. Three of the five components that make up The Conference
Board CEI for China increased in March. The positive contributors to the index — in order from
the largest positive contributor to the smallest — include electricity production, value-added
industrial production, and manufacturing employment*. Retail sales of consumer goods and
volume of passenger traffic declined in March.

With the increase of 0.4 percent in March, The Conference Board CEI for China now stands
at 179.8 (2004=100). This index increased 1.8 percent in February and increased 1.6 percent in
January. During the six-month span through March, The Conference Board CEI for China
increased 5.9 percent, and all five components advanced (diffusion index, six-month span equals
100.0 percent).

FOR TABLES AND CHARTS, SEE BELOW

DATA AVAILABILITY AND NOTES. The data series used to compute The Conference Board
Leading Economic Index® for China and The Conference Board Coincident Economic Index® for
China reported in this release are those available “as of” 5:00 P.M. (ET) on May 12, 2010.

* The series in The Conference Board LEI for China that is based on our estimates is the 5000 industry
enterprises diffusion index: raw materials supply index. The series in The Conference Board CEI for China
that is based on our estimates is manufacturing employment.

Because of an outlier in November 2009, the contribution to The Conference Board Leading Economic
Index ® for China from the total floor space started component has been set to 0 in both November and
December 2009.

For further information:

The Conference Board China Center for Economics and Business, Beijing:
Claire Xia + 86 10 8532 4688/ claire.xia@conference-board.org

The Conference Board New York:

Frank Tortorici 212-339-0231 / f.tortorici@conference-board.org
Indicators Program: 212-339-0330/ indicators@conference-board.org

THE CYCLICAL INDICATOR APPROACH. The composite economic indexes are the key elements
in an analytic system designed to signal peaks and troughs in the business cycle. The leading and
coincident economic indexes are essentially composite averages of several individual leading or coincident
indicators. (See page 3 for details.) They are constructed to summarize and reveal common turning point
patterns in economic data in a clearer and more convincing manner than any individual component—
primarily because they smooth out some of the volatility of individual components.
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Historically, the cyclical turning points in The Conference Board LEI for China have occurred
before those in aggregate economic activity, while the cyclical turning points in The Conference Board
CEI for China have occurred at about the same time as those in aggregate economic activity.

Further explanations of the cyclical indicator approach and the composite economic index methodology
appear in The Conference Board’s Business Cycle Indicators report and website: http://www.conference-
board.org/economics/bci/.

China Composite Economic Indexes: Components and Standardization Factors

Leading Economic Index Factor

1. Consumer Expectations Index 0.0880

2. NBS Manufacturing PMI Sub-Indices: Export Orders 0.0795

3. NBS Manufacturing PMI Sub-Indices: PMI Supplier 0.2191
Deliveries

4. Total Loans Issued by Financial Institutions 0.1460

5. 5000 Industry Enterprises Diffusion Index: Raw Materials 0.4475
Supply Index

6. Total Floor Space Started 0.0199

Coincident Economic Index

1. Value Added of Industrial Production 0.1809
2. Retail Sales of Consumer Goods 0.1712
3. Electricity Production 0.1730
4. Volume of Passenger Traffic 0.0905
5. Manufacturing Employment 0.3844

Notes:

The component factors are inversely related to the standard deviation of the month-to-month changes in each
component. They are used to equalize the volatility of the contribution from each component and are normalized
tosumto 1.

These factors were revised effective on the release for May 2010, Updates to the leading and coincident indexes
normally only incorporate revisions to data over the past six months. The factors above for the leading
economic index were calculated using the February 2005 to December 2008 period as the sample period for
measuring volatility. Separate sets of factors for the January 2005, February 1996 to December 2004, June 1992
to January 1996, February 1990 to May 1992, and the February 1986 to January 1990 period, are available upon
request. The factors above for coincident economic index were calculated using the February 2000 to December
2008 period as the sample period. Separate sets of factors for the February 1990 to January 2000, January 1990,
July 1986 to December 1989, and the February 1986 to June 1986 period, are available upon request. These
multiple sample periods are the result of different starting dates for the component data. When one or more
components are missing, the other factors are adjusted proportionately to ensure that the total continues to sum
to 1. For additional information on the standardization factors and the index methodology, visit our Web site:
http://www.conference-board.org/economics/bci.

The trend adjustment factor for the leading economic index is 0.2825, calculated over the 1986-2008 period.



4-

To address the problem of lags in available data, those leading and coincident indicators that are not available at
the time of publication are estimated using statistical imputation. An autoregressive model is used to estimate
each component. The resulting indexes are constructed using real and estimated data, and will be revised as the
data unavailable at the time of publication become available. Such monthly data revisions are now a regular part
of the U.S. Business Cycle and Global Indicators program. The main advantage of this procedure is to utilize in
the leading economic index the data such as bond yields, stock prices, and change in consumer confidence that
are available sooner than other data on real aspects of the economy such as housing starts and new orders.
Empirical research by The Conference Board suggests there are real gains in adopting this procedure to make all
the indicator series as up-to-date as possible.

NOTICES

The 2010 schedule for “The Conference Board Leading Economic Index® for China” updates
is:

April 2010 Data ... Tuesday, June 15, 2010
May 2010 Data ... Thursday, July 15, 2010
June 2010 Data ... Tuesday, August 17,2010
July 2010 Data ... Tuesday, September 14, 2010
August 2010 Data ... Friday, October 15, 2010
September 2010 Data ... Tuesday, November 16, 2010
October 2010 Data ... Wednesday, December 15, 2010

All releases are at 10:00 A.M. (Beijing Time)

ABOUT THE CONFERENCE BOARD

The Conference Board is a global, independent business membership and research association working
in the public interest. Our mission is unique: to provide the world’s leading organizations with the
practical knowledge they need to improve their performance and better serve society. The Conference
Board is a non-advocacy, not-for-profit entity holding 501 (c) (3) tax-exempt status in the U.S. For
additional information about The Conference Board and how it can meet your needs, visit our website
at www.conference-board.org.

AVAILABLE FROM THE CONFERENCE BOARD:

China Business Cycle Indicators Internet Subscription $ 635 per year (1 user)
(Includes monthly release, data, charts and commentary)

Individual Data Series $ 35 per series downloaded
Monthly BCI Report $ 275 per year

(Sample available at hitp://www.conference-board.org/publications/describeBCI.cfin)

BCI Handbook (published 2001) $20

Corporate Site License contact Indicators Program at (212) 339-0330

Business Cycle Indicators for France, Germany, Euro Area, Japan, Korea, Mexico, Spain, the
Euro Area and the U K. are available at $635 per country per year (1 user). Discounts are
available to Associates of The Conference Board and accredited academic institutions.




B ATHTHESN . REPEFA, MEHTEEA. HR. BERERE.
DA R A TR

LR Ao\ el S ETE 2 o -/
& 1: TEZFEHRFHE

2009 2010
LA 1 +—5 1= —A —J] =

HE ST e 5 139.7 140.3 140.7 141.2 142.4 142.9 144.5 p
7RIS 0.7 0.4 0.3 0.4 0.8 0.4 11p
EI I EiR 50.0 50.0 50.0 50.0 100.0 50.0 66.7
o ] [R] 45 20 e Fe K 169.8 171.4 173.0 173.1 175.9 179.1 179.8 p
H IR K 1.0 0.9 0.9 0.1 1.6 1.8 04 p
YHRE 80.0 90.0 80.0 80.0 60.0 70.0 60.0

—“A=E WH= hHE NHAE tH=E ANAE LAE

A tA  +H  tTH —A —J] =
PEEITA TR
AR K 5.0 49 4.1 2.8 3.3 3.0 34p
AR 833 66.7 66.7 66.7 66.7 100.0 100.0
PIERP A TR
I K 7.3 7.3 6.7 5.0 6.0 6.5 59 p
R 100.0 100.0 100.0 100.0 100.0 100.0 100.0

p AN r BN (LA KR THa% S 1K)

THHARIR: T RUEEON T R R RO b K TR BRI R bR i EL 1)

MRKAERT A2 005, Hy ek 1.0, AEksg KA 172 005, Hy idibs 0.5,
WFEbS TR AT 40 2.0.051, Ly iR bs ok 0.0,

WMEFLZEL, iHaMEG: www.conference-board.org/economics/bei

sz The Conference Board AT

© The Conference Board
UL B8 A RRABGE RS, AN T35 B 44
REPHEFT, AMEATERM. HR. BEERSE. DLERA TR




B A WA THES> Y. REFEFT, NMIHTHERA. HR. BdEFEksE.

AR 23 T 5K U

TSR AT ANV B & o H L5 T8

# 2 . PESCATE T IRHHER R& 1645 5% T R

2009 2010
Eizan ;| A F—A F—H —H _A =
P EETREEEER

T 2 T H 5L
(SRl E =) T 102.18 102.64 102.99 103.98 104.60 104.50 108.20
I IAYNETI TR S A ¢ Gt

(2T, LA200AE A i e S 3, ZE45iH%%)5).  34603.06 3513020  35336.23 3522489  35383.13 35584.75 35674.31
5000/ Ak R AT 4 HLR 5
[tz AR (=0 G C =R U1 . 29[ IO 60.20 59.82 59.71 59.83 60.15 60.44 60.64 **
FRESER 2 1R e (PMI)
AT e NN TN el -3 =) 50.43 50.22 49.98 50.13 50.73 50.66 50.52
FRIE S E R 2 H R e (PMI)
F A RN R AR O G =R Ui F = 52.20 55.04 54.39 53.92 55.16 53.55 52.29
AEFREEAHIT TR

G E S5 1 L. =) N 127627.39  119250.37  237664.64  112301.23 11595722  116481.75 153472.90
247 $8 ¥ (2004=100) 139.70 140.30 140.70 141.20 142.40 142.90 14450 p
P B 0.72 0.43 0.29 0.36 0.85 0.35 112 p

PEETEEEERNERRE

TH Y TR
(ZETTUELLT ) veeeeee et 0.04 0.03 0.09 0.05 -0.01 0.33
IV IAYNERI TR S A o Gk

(42763, LL20044EA: =k e 3huk, TR 5). 0.22 0.09 -0.05 0.07 0.08 0.04
5000/ Ak R A4 BLR 5
SRR BB RS LR (FE TP ) v, -0.17 -0.05 0.05 0.14 0.13 0.09 **
FrE &R 2 IR e (PMI)
AT A I I G SRR 3= VOO -0.05 -0.05 0.03 0.13 -0.01 0.03
FrIE &R 2 IR E (PMI)
fe T RN T =R = W 0.23 -0.05 -0.04 0.10 -0.13 0.10
A[E G REFHTIT L

G5 SR R L9 =) -0.14 0.00 0.00 0.06 0.01 0.55

PN v BB na JofdE ¢ Bkt THRAR SMERAR NBERT, OO S R TR A O 1E
OGS - QR R Rl i LR A (A R

PRI CEC, hIEEZRG R, HIEA BT, ARV 2

VLR~ T TR RN R S I 2 5, AR A0 P 43 LU 0 A RO S T3 F b i3 sk 1) S 0

Slejli: The Conference Board iR iy

© The Conference Board
PN BB A RBUE RS, TR T3 E 447
REBEFR, AMATFERA. HR. SEEERSE. UEAATFKIE




B A AT ES> Y. REFEFT, NMIHTHERAM. HR. BdEFEksE.
AR 23 T 5K U

HRRBESWHA S EEIF R
K3 YERPSEBEEEER KBRS TME

2009 2010
fizti JUH + A +—H +—A — ;| =

T ERSERSER
Tk &
(F12TE3t, LA200ASEA: e ik Fa i g kne, I SR) 891.3 899.1 915.3 926.6 913.3 953.6 967.6
R LA
(F1ZTE3F, LA20044E T (ke Ha ki ik, 25 9% ) 983.8 997.0 1005.7 9745 1048.1 1096.5 1076.0
k& B REAT
(G YN/ W= 1 =) R 210.7 219.1 210.7 2134 2132 2235 2223
(FAZTFFCNIS, ZEATPHEST) e 318.7 3186 329.2 3332 336.2 3324 337.8
IR\ 3L
(FTN, ZEPEES ) oo 69.5 69.8 70.3 704 # 713 713 AN
B35 355K (2004=100)......0000mmmmeeereeeeeeereneneees 169.8 1714 173.0 173.1 # 175.9 179.1 179.8 p
AEREEIIK e 1.0 0.9 0.9 0.1 # 16 # 18 04 p

HE F SRR A RN RRE

Tk e
(F1ZTEF, BA200ALE A e ik Fe i ikl IR J5) 0.16 0.32 0.22 -0.26 0.78 0.26
thEE R LA
(F1ZTE, LA20044E Tt (ks Ha ki ik, M%) 0.23 0.15 -0.54 1.25 0.77 -0.32
k& B REAT
(G YN/ == 1 =) R 0.35 -0.35 0.12 -0.01 0.42 -0.05
(G A o WA N P = =) e -0.01 0.57 0.21 0.15 -0.20 0.28
SRR\ 3L
(BFTN, ZEPEES ) oo 0.19 0.23 0.06 0.50 0.00 0.25 *

pOARBAMS v BMEIT na MR c BRIE T WITHERS LIksabs FIRRT, HO S R B SR A I
GRS - Q IR L L A A H BRI Y
$HE RIF: CEIC, Thomson Financial, t [E[F 545t a, o E A BARAT, AT 4

VAR IR T U TN B AN 22 5, R BN 2 LUAR AR B S8 T R R b Tk 1 A Al

sk Ihe Conterence Board B e

© The Conference Board
LA - Bt A RAGE RS, AT T3 /4 i
KEPEHF, FMATHERMA. HK. FIEEKRE. DRATHE




HHEATHTHEDNT . REPBIAFT, AMEHATHERA. DR BRERE.
DA R A TR

FEZGFEHER

200

180 |-
160 |- The Conference Board LEI for China

140
120

100

80

100)

60

Index (2004

40

20 | 1 | 1 | 1 | 1 | 1 | 1 | 1 | 1 | 1 | 1

200
180 | The Conference Board CEI for China

160 |-
140 |-

120 |

100 |

80

100)

60

Index (2004

40

20 | 1 | 1 | 1 | 1 | 1 | 1 | 1 | 1 | 1 | 1

e
FH s EB orAR R R M iR 3 o vy g R A JES 3 P oS El b SR R AV A 9T 4 3 3ol 6] v [ )20 45 B0 6
KIREM

R - RO S AT




