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Despite weak third quarter, average GDP growth stays at 2.5 percent  
  
The actual GDP growth rate in the third quarter will look weak at only 1.5 percent, but that statistical 

result is due to the swing in inventories, not final demand. In fact, consumers keep pulling the economy 

along; possibly well into 2016, so that average GDP growth over the next few quarters stays at about 2.5 

percent. However, this moderate growth scenario carries some near-term downside risks due to global 

concerns and relatively weak business investment. Weak global demand and the strong dollar are 

hurting exports, and weaker business confidence impacts investment. Goods producing sectors 

especially manufacturing and energy are weaker than the rest of the economy. Therefore hiring in these 

sectors weighs down relatively strong job creation overall. Still job creation is beginning to put upward 

pressure on wages. Jobs and incomes are therefore the key to strong consumer spending, which may 

help overcome the weakness in manufacturing and energy. Nevertheless, concern about domestic 

growth and inflation, slowing global growth and falling commodity prices, as well as possible further 

devaluations could all keep a Federal Reserve decision about interest rates on hold, perhaps right 

through the winter of 2016. 

 

The U.S. Economic Forecast 

2015 2016 2014 2015 2016

    II    Q*     III   Q     IV   Q     I     Q     II    Q   ANNUAL   ANNUAL   ANNUAL

Real GDP 3.9 1.5 2.8 2.5 2.5 2.4 2.5 2.4

Real Consumer Spending 3.6 3.5 3.0 2.5 2.4 2.7 3.2 2.7

Housing Starts Mil. Units 1.16 1.15 1.19 1.23 1.27 1.00 1.12 1.32

Real Capital Spending 4.1 5.5 4.7 4.6 4.0 6.2 3.6 4.4

Net Exports -534.6 -561.9 -575.5 -585.4 -592.4 -442.5 -553.3 -599.5

* actual value

(except where noted)

Percentage Change, Seasonally Adjusted Annual Rates
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